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In a year marked by macro, policy, and geopolitical shocks, global growth has remained broadly resilient. 

However, investor sentiment is showing signs of strain, particularly around the durability of U.S. exceptionalism. 

While tariff headlines have quieted from the peak, a higher average U.S. tariff rate still poses potential headwinds 

to inflation, labor markets, and growth. The Federal Reserve (Fed), tasked with navigating its dual mandate, cut 

rates by 25 bps in September amid rising labor market risks and sticky inflation. Still, U.S. equities have staged a 

full recovery from earlier losses, underscoring the market’s ability to look through near-term noise.

Global listed infrastructure (GLI) has reasserted its value as a distinct allocation in 2025, delivering double-digit 

returns year-to-date and reclaiming its place among top-performing asset classes. Particularly notable was the 

asset class's resilience following initial tariff announcements in the spring, underscoring GLI’s role as a portfolio 

ballast during uncertainty. 

As we start to look ahead to 2026, we believe there are several conditions that support an allocation to GLI – an 

asset class that adds both stability and upside amidst ongoing market uncertainties:

• Relatively low sensitivity to shifts in the macroeconomic outlook

• Attractive entry point relative to broader equities, with many sectors offering upside potential

• Robust fundamentals and earnings outlooks that provide a foundation for future performance

Thank you for reading our latest listed infrastructure perspectives. As investors refocus on diversifying 

increasingly concentrated equity exposures, we believe GLI stands out as a timely and resilient solution in today’s 

market landscape.

2025: In a roller coaster year, a smoother ride for GLI
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Recapping 2025 to date: 

Positive GLI performance, 

shining during earlier 

market volatility 

GLI has historically served as a powerful total return engine, delivering attractive risk-adjusted returns, supported by 

durable income streams, inflation-linked cash flows, and structural demand drivers. GLI has lagged broader equities in 

recent years while still posting healthy positive returns.

2025 has offered an opportunity for GLI to shine during market volatility, particularly following the 'Deep Seek' 

announcement in February and again in the aftermath of the “Liberation Day” tariff announcement in early April, both 

events which triggered a defensive rotation across markets. Investors sought out real assets for their resilience and 

income stability, and GLI responded accordingly. The strong performance underscores the ability of GLI to act as a 

stabilizing force during periods of uncertainty while still providing upside. While GLI has lagged general equity markets off 

the April lows, the asset class has reclaimed its spot as one of the top-performing asset classes year-to-date.
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As of 30 September 2025. Source: FactSet. Returns are from the FTSE Global Core Infrastructure 50/50 (GLI), MSCI  AC World (global equities) indices. Past performance is not a reliable indicator of future performance and should not be relied upon to make investment 

decisions. Index performance information reflects no deduction for fees, expenses, or taxes. Indices are unmanaged and individuals cannot invest directly in an index. Does not represent any investment strategy.  
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Recapping 2025 to date: 

Regional dispersions and attractive 

sector returns

As with broader equities, U.S. infrastructure stocks have lagged many 

other regions year to date. The outperformance of Latin American 

stocks, which had been trading at significant discounts heading into this 

calendar year, reflects a mix of macroeconomic, political, structural, and 

sector dynamics, with rising demand for electricity, telecommunications, 

data centers, and clean energy infrastructure creating both necessity 

and investment upside. In Europe, expansionary policy—including 

Germany’s €500B commitment over 12 years—have driven enthusiasm 

for investment, particularly in energy transition and modernization. The 

outperformance of these regions likely reflects some portfolio 

rebalancing and inflows into undervalued assets as institutional 

investors were underexposed to these regions going into 2025. 

Utility and energy businesses alike continue to benefit from secular 

trends, including the energy transition and strategic autonomy in supply 

chains. Demand for electricity infrastructure investment is at all-time 

highs, and regulatory backdrops are improving, incentivizing further 

investment. Thailand’s underperformance is fairly idiosyncratic as 

transportation stocks exposed to weaker Chinese tourism have 

struggled. While U.S. has also lagged, the outlook for natural gas 

remains robust, driven by new power generation to support generative 

AI and data center demand, as well as new liquefied natural gas export 

facilities and coal generation retirements. Regulated utilities are well-

positioned to sign new agreements to meet data center demand, 

potentially driving earnings growth rates higher. As of 30 September 2025. Source: FactSet. Returns are from the FTSE Global Core Infrastructure 50/50 Index. Past performance is not a reliable 

indicator of future performance and should not be relied upon to make investment decisions. Index performance information reflects no deduction for 

fees, expenses, or taxes. Indices are unmanaged and individuals cannot invest directly in an index. Does not represent any investment strategy.  
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For GLI, expect 

continued resilience and 

even positive impacts in 

the current 

macroeconomic climate

GLI’s sensitivity to macro shifts is nuanced, but our overall assessment is that current macro conditions offer a 

supportive backdrop for GLI. Slow, but positive GDP growth and softening labor markets are expected to have a neutral 

effect, as infrastructure assets tend to be less sensitive to employment fluctuations compared to more cyclical sectors. 

Fed rate cuts are a clear positive, reducing financing costs and enhancing the relative attractiveness of infrastructure 

yields. Inflation risks are currently viewed as neutral, with many infrastructure assets benefiting from inflation-linked 

revenues or regulatory frameworks that help offset rising costs. Tariffs are also considered neutral, with limited direct 

impact due to the essential nature of infrastructure services. Significant fiscal policy in the U.S., such as the “One Big 

Beautiful Bill,” is a positive for GLI, expanding and extending clean energy, semiconductor, and advanced manufacturing 

tax credits, and encouraging onshoring of production. Open credit conditions and attractive valuations further support 

the sector, offering compelling entry points for investors.
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Macro expectations: Impact on GLI

Slow, but positive GDP growth Neutral

Softening labor markets Neutral

Fed rate cuts Positive

Inflation risks Neutral

Tariffs Neutral

Big Beautiful Bill Positive

Open credit conditions Positive

Attractive valuations Positive
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Potentially lower yields could add further 

outperformance potential as it has in the past

As of 31 December 2024. Source: FactSet. Returns data is showing FTSE Global Core Infrastructure 50/50 (global listed infrastructure) average total returns and excess returns over the MSCI AC World (global equities) during the last 6 periods after real yields peaked (after 

a rise of 75 bps or more from the US 10Y TIPS). Plusses and minuses represent positive and negative total and excess returns, respectively. Past performance does not guarantee future results. Indices are unmanaged and do not take into account fees, expenses, and 

transaction costs and it is not possible to invest in an index.
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As of 30 September 2025. Source: FactSet, Principal Listed Infrastructure. First chart: Enterprise Value (EV) to EBITDA price multiples are used to measure valuations. 

The spread plotted is the EV/EBITDA of the FTSE EPRA/NAREIT Developed index minus the EV/EBITDA of the MSCI World index. Expensive and cheap valuations are 

represented by spreads higher or lower than one standard deviation from the mean, respectively. Fair value is represented by valuations between one standard 

deviation from the mean. The average is since 28 February 2005. Second chart: Financial metrics above are internal valuation estimates for a custom universe by 

sector and subsectors. The custom universe is a group of stocks defined by our investment teams that we believe to represent the named sector. Further 

details/information is available upon request. Chart does not represent any investment strategy or reflect fees, taxes or expenses. Past performance is not a reliable 

indicator of future return. 

A cheap entry point into a 

compelling asset class

Infrastructure hasn’t been this cheap relative to equities in the past 20 

years as shown by EV/EBITDA price multiple spreads – levels that 

have historically preceded extended outperformance. We’ve seen 

some fits and starts lately – including that big spike earlier this year, 

when GLI significantly outperformed equities amid the volatility 

surrounding peak U.S. trade policy uncertainty. 

These multiples are a function not only of stock prices, but also of 

forward-looking EBITDA. Part of what gives us such confidence in the 

asset class’s relative appeal at these levels is that we would argue that 

the probably of achieving those EBITDA levels in GLI is greater than 

the probability of achieving the EBITDA levels for the rest of the 

equity market. Other sectors could easily start to look even more 

expensive in a weaker economic scenario that leads to downward 

estimate revisions.

Within GLI, most subsectors are offering attractive upside, with our 

team’s internal valuation estimates showing positive expected returns 

across a broad range of subsectors. Towers and European utilities 

stand out for their combination of attractive upside potential and 

resilient fundamentals across a range of macroeconomic outcomes. 

We’d highlight that after three years of challenging performance, we 

are finally seeing some decent upside in North American rail names. 

And then within most subsectors, we have plenty of opportunities to 

find quality businesses that offer valuation upside exceeding the 

sector averages.
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GLI is trading at historically cheap levels relative to equities
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Fundamentals are 

robust, with positive 

earnings growth 

expectations across 

most sectors

Ultimately, it is the earnings outlook and the underlying fundamentals that will determine whether today’s attractive entry 

point into GLI translates into long-term outperformance. The asset class has historically delivered lower earnings volatility 

than global equities, with better cash flow visibility—a function of the essential nature of infrastructure assets. These 

businesses tend to have stable, inflation-linked revenue streams and long-term contracts, maintaining and growing earnings 

even during periods of market stress. 

Nearly every major GLI subsector is expected to deliver positive earnings growth over the next twelve months. Water utilities, 

marine ports, gas utilities, airports, and natural gas pipelines lead the way, each with high single- or double-digit growth 

forecasts. As a caveat and example of the importance of active management in this space, our team has less confidence in 

marine ports versus consensus, given all the tariff related policy volatility. In contrast, we see upside risks for select natural gas 

pipeline and electric utility names. We believe the more resilient of the higher-growth subsectors, are best positioned to deliver 

both stability and upside in the current environment. 
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with better cash flow visibility

Global listed infra Global equities

Standard Deviation:

GLI: 9.2%

Global equities: 26.3%

Left chart as of 30 June 2025. Right chart as of 30 September 2025. Source: FactSet. Earnings growth from the FTSE Global Core Infrastructure 50/50 and MSCI ACWI indices. Past performance is not a reliable indicator of future performance 

and should not be relied upon to make investment decisions. Index performance information reflects no deduction for fees, expenses, or taxes. Indices are unmanaged and individuals cannot invest directly in an index. Does not represent any 

investment strategy.  
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GLI has delivered on its 

potential for resilient growth in 

2025, reminding investors of its 

role in a diversified portfolio

Not only has GLI done well in this volatile year that leaned more risk-

on than risk-off overall, but it’s also an asset class that really shines in 

times of market stress. This highlights the upside appeal and downside 

risk mitigation of the asset class. The stable earnings and cash flow 

growth of listed infrastructure businesses, along with GLI’s income-

generating potential and inflation-linked revenue streams offer a 

unique value proposition in investor portfolios. These types of 

defensive characteristics has led to GLI’s attractive track record of 

outperformance during large equity market drawdowns. Plus, the 

asset class benefits rising AI demand, increased power demand, the 

clean energy transition, and urbanization. 

Despite the volatility that has characterized 2025, broader equity 

markets largely remain dominated by a select few stocks such as the 

Mag7. We believe diversifying sources of risk in a portfolio is more 

important than ever. Listed real assets like GLI are compelling 

alternatives to broader equities, offering low correlations to mega-cap 

tech names over the last decade, and even lower correlations in 

recent months. More defensive infrastructure can offer exposure to 

the stability of real assets while still offering liquidity, providing a 

valuable counterbalance against other areas of equity that have 

greater economic sensitivity. 

I N  S U M M A R Y
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World Index. Past performance is not indicative of future performance and should not be relied upon to base an investment decision. Index performance 
information reflects no deduction for fees, expenses, or taxes. Indices are unmanaged and individuals cannot invest directly in an index. Bottom chart: As of 30 
September 2025. Source: FactSet. Global listed infra (FTSE Global Core Infrastructure 50/50) and global REITs (FTSE EPRA NAREIT Developed). 
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Important information
Risk Considerations

Past performance does not guarantee future return.  Investing involves risk, including possible loss of principal. Infrastructure issuers may be subject to regulation by various governmental authorities and may also be affected by 
government regulation of rates charged to customers, operational or other mishaps, tariffs, and changes in tax laws, regulatory policies, and accounting standards. Foreign securities involve special risks, including currency fluctuation and 
lower liquidity. Some global securities may represent small and medium-sized companies, which may be more susceptible to price volatility than larger companies.  Infrastructure companies may be subject to a variety of factors that may 
adversely affect their business, including high interest costs, high leverage, regulation costs, economic slowdown, surplus capacity, increased competition, lack of fuel availability, and energy conservation policies. Infrastructure investments 
are long-dated, illiquid investments that are subject to operational and regulatory risks. 

Important information

This material covers general information only and does not take account of any investor’s investment objectives or financial situation and should not be construed as specific investment advice, a recommendation, or be relied on in any way 
as a guarantee, promise, forecast or prediction of future events regarding an investment or the markets in general. The opinions and predictions expressed are subject to change without prior notice. The information presented has been 
derived from sources believed to be accurate; however, we do not independently verify or guarantee its accuracy or validity. Any reference to a specific investment or security does not constitute a recommendation to buy, sell, or hold such 
investment or security, nor an indication that the investment manager or its affiliates has recommended a specific security for any client account.

Subject to any contrary provisions of applicable law, the investment manager and its affiliates, and their officers, directors, employees, agents, disclaim any express or implied warranty of reliability or accuracy and any responsibility arising 
in any way (including by reason of negligence) for errors or omissions in the information or data provided. All figures shown in this document are in U.S. dollars unless otherwise noted.

This material may contain ‘forward looking’ information that is not purely historical in nature. Such information may include, among other things, projections and forecasts. There is no guarantee that any forecasts made will come to pass. 
Reliance upon information in this material is at the sole discretion of the reader.

This material is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation.

This document is intended for use in:

• The United States by Principal Global Investors, LLC, which is regulated by the U.S. Securities and Exchange Commission.

• Europe by Principal Global Investors (Ireland) Limited, 70 Sir John Rogerson’s Quay, Dublin 2, D02 R296, Ireland. Principal Global Investors (Ireland) Limited is regulated by the Central Bank of Ireland. Clients that do not directly contract 
with Principal Global Investors (Europe) Limited (“PGIE”) or Principal Global Investors (Ireland) Limited (“PGII”) will not benefit from the protections offered by the rules and regulations of the Financial Conduct Authority or the Central 
Bank of Ireland, including those enacted under MiFID II. Further, where clients do contract with PGIE or PGII, PGIE or PGII may delegate management authority to affiliates that are not authorised and regulated within Europe and in any 
such case, the client may not benefit from all protections offered by the rules and regulations of the Financial Conduct Authority, or the Central Bank of Ireland. In Europe, this document is directed exclusively at Professional Clients and 
Eligible Counterparties and should not be relied upon by Retail Clients (all as defined by the MiFID).

• United Kingdom by Principal Global Investors (Europe) Limited, Level 1, 1 Wood Street, London, EC2V 7 JB, registered in England, No. 03819986, which is authorized and regulated by the Financial Conduct Authority (“FCA”).

• United Arab Emirates by Principal Investor Management (DIFC) Limited, an entity registered in the Dubai International Financial Centre and authorized by the Dubai Financial Services Authority as an Authorised Firm, in its capacity as 
distributor / promoter of the products and services of Principal Asset Management. This document is delivered on an individual basis to the recipient and should not be passed on or otherwise distributed by the recipient to any other 
person or organisation.

• Singapore by Principal Global Investors (Singapore) Limited (ACRA Reg. No. 199603735H), which is regulated by the Monetary Authority of Singapore and is directed exclusively at institutional investors as defined by the Securities and 
Futures Act 2001. This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.

• Australia by Principal Global Investors (Australia) Limited (ABN 45 102 488 068, AFS Licence No. 225385), which is regulated by the Australian Securities and Investments Commission and is only directed at wholesale clients as defined 
under Corporations Act 2001.

• This document is marketing material and is issued in Switzerland by Principal Global Investors (Switzerland) GmbH.

• Hong Kong SAR by Principal Asset Management Company (Asia) Limited, which is regulated by the Securities and Futures Commission. This document has not been reviewed by the Securities and Futures Commission. This document 
may only be distributed, circulated or issued to persons who are Professional Investors under the Securities and Futures Ordinance and any rules made under that Ordinance or as otherwise permitted by that Ordinance. 

• Other APAC Countries/Jurisdictions, this material is issued for institutional investors only (or professional/sophisticated/qualified investors, as such term may apply in local jurisdictions) and is delivered on an individual basis to the 
recipient and should not be passed on, used by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation.

Principal Funds are distributed by Principal Funds Distributor, Inc.

© 2025 Principal Financial Services, Inc. Principal®, Principal Financial Group®, Principal Asset Management, and Principal and the logomark design are registered trademarks and service marks of Principal Financial Services, Inc., a Principal 
Financial Group company, in various countries around the world and may be used only with the permission of Principal Financial Services, Inc. Principal Asset Management℠ is a trade name of Principal Global Investors, LLC. Principal Real 
Estate is a trade name of Principal Real Estate Investors, LLC, an affiliate of Principal Global Investors.
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