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® Mega-funds accounted
for 78.5 percent of
capital raised YTD 2016

* Mega-funds accounted
for 35.3 percent of funds
closed YTD 2016

® Megas continue to focus
on global strategies

Capital raised by funds by size ($B)
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Riding the wave

Infrastructure continues its up and down pattern

hen visualizing infrastructure
fundraising over the years, a
mountain range comes more to

mind than a flat sandy beach. Everything
about infrastructure — amount of capital
raised, number of mega-funds
closed, time for funds to
close — seems to go up one
year and then down the next.
The only straight-line metrics
appear to be the number of
total funds that have closed
each year, which has gone
down each year since 2013,
and the percentage of mega-
funds among that number,
which has gone up each year.

And it's the mega-funds
that seem to have an outsized
influence on whether it will be
an up or a down fundraising year. In years when
several mega-mega-funds close, the overall
fundraising goes up. The following year, as those
funds commit the capital they raise, fundraising
totals go down. If 2016 holds true to form, it will
be a down year. But several mega-funds on the
verge of closing could break the cycle. One has
almost broken the cycle all by itself.
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As of Aug. 15, 2016, infrastructure investment
funds had closed on $37.2 billion. Mega-funds
(those raising $2 billion or more) accounted
for 78.5 percent of that total while only being
35.3 percent of the number of funds closed.
Much of the mega-fund fundraising dominance
came from one fund — Brookfield Infrastructure
Fund Ill — which closed with $14 billion in
commitments. This $14 billion is greater than the
aggregate total of the next four largest funds.

Looking back over the past three years,
mega-funds typically accounted for 62 percent to
63 percent of the funds raised. Their percentage
of total funds closed, however, has risen steadlily,
going from just 19.4 percent in 2013 to 35.3
percent YTD 2016. Go big or go home?

Average closing times for infrastructure
funds also has bounced around over the past
few years. In general, mega-funds close faster
than non-mega-funds, except for 2015, when the
average closing time for a mega-fund was 18.6
months while the closing time for smaller funds
was a year.

Last year, mega-funds focused predominantly
on global and North American strategies. So
far this year, global strategies have remained
popular, but not a single Americas mega-fund
fund has closed.
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Average time to close based on fund size
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8 » BlackRock Real Assets has raised €650 million ($733
6 million) for its Renewable Income Europe fund, which
4 had a maximum target of €500 million ($564 million).
i
0] » Alceda has partnered with CBRE Clarion Securities to
2013 zone 2015 YTp 2016 launch a new infrastructure fund on its Luxembourg-
Source: IREI Fund Tracker YTD 2016 = 8/15/16

based UCITS platform, the CBRE Clarion Funds SICAV

Number of mega-funds closed by region - Global Listed Infrastructure Fund.

°3 » The $4.2 billion Fire and Police Pension Association of
Asia Pacific Colorado has committed $20 million to Scout Energy

5
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a5 Europe Partners’ third fund.
31 3 3 3 3 North America
g 25° Global/Multi-region » Aviva has said it is ready to invest billions in the country's
ERPE 2 infrastructure and has called on the government to “step
15 ; : L | up” to assume more of the risk in big projects.
;3
05 0 . 0 » The New York State Common Retirement Fund has
o3

committed $250 million to Kayne Anderson Private

2013 2014 2015 YTD 2016
Energy Income Fund.
Source: IREI Fund Tracker YTD 2016 = 8/15/16
» The $2.7 billion San Antonio Fire & Pension Fund has
Largest infrastructure funds closed 1/1/16 - 8/15/16 committed $10 million to Kayne Anderson Energy
Fund VII.
_ > Partners Group has agreed to acquire a majority stake
Brookfield Infrastructure Fund il $14.0 billion Global in Sinogreenergy, a Taiwanese solar power platform, for
over $200 million.
North Haven Infrastructure Partners Il | $3.6 billion Global $
Stonepeak Infrastructure Fund Il $3.5 billion Global » The Regents of the University of Michigan have
Macquarie Asia Infrastructure Fund $3.1 billion Asia Pacific committed $95 million for energy and real estate.
Ardian Infrastructure Fund IV $2.9 billion Europe . .
To view the latest real estate, infrastructure and real
assets headlines, go to the IREI NewsCloud.
Source: IREI Fund Tracker Funds closed Jan. 1 — Aug.15, 2016
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