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Mega-funds tower over competition

But dominance is not quite so dominating

* Mega-funds accounted
for 55 percent of capital
raised YTD 2016

* Mega-funds accounted
for 15 percent of funds
closed YTD 2016

* Megas continue to close
quicker than non-megas
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market is slowing after a $100 billion-plus

2015. Looking at the numbers a little
closer, however, it appears it might be slowing
more drastically for mega-funds — those
funds holding a final closing
after raising $1 billion or more
in commitments — than for
smaller funds.

As of Aug. 1, 2016, real
estate investment funds had
closed on $53.1 billion. Mega-
funds accounted for 55 percent
of that total while only being 15
percent of the total number of
funds closed.

On the surface, that looks
pretty dominant. But looking
back, this is the smallest
percentage of total raised since
at least 2013. By the end of 2015, mega-funds had
raised 66 percent of the $106.2 billion raised that
year. In 2014, it was 60 percent; 2013 saw mega-
funds account for 59 percent of the total.

Besides accounting for a lower percentage
of capital raised than in previous years, the
percentage held by mega-funds of the number
closed YTD 2016 is also lower. In 2015, mega-
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funds were 20 percent of all closed funds. That
was up from the 17 percent found in both 2013
and 2014. This compares to 15 percent of closed
funds YTD 2016.

This could all change, of course, if several
mega-funds close in the next five months. Based
on the data in front of us, however, the growth of
mega-funds seems to be slowing.

Mega-funds closing YTD 2016 have also
seen the average time from launch to close
tick up slightly — while the average time in the
marketplace has continued to decrease for funds
under $1 billion. Mega-funds were taking an
average of 16.1 months to close in 2013, 15.9
months in 2014 and 14.9 months in 2015. This
number has risen slightly to 15.4 months YTD
2016. Non-mega-funds have seen their average
closing times fall steadily from 21.8 months in
2013 to 19.5 months YTD 2016. It is still taking
mega-funds about 20 percent less time to close
than non-mega-funds — but is this uptick a
further indication that fundraising is getting
tougher out there?

Last year, mega-funds focused
predominantly on North American and global
strategies. So far this year, global strategies
have remained popular, but Europe has risen
to second place.
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