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Interval Funds: Unlocking Access to Private Markets
and Real Assets for Diversification and Growth

In a world of an increasingly concentrated stock market and growing economic activity in private markets, sophisticated
investors need new avenues for diversification, yield, return, and access. Interval funds can provide transparent,
tax efficient, and investor-friendly exposure to private markets in ways previously beyond reach.

This guide answers essential questions investors should ask when considering interval funds:

e What are interval funds and how do they differ * What asset classes can they provide access to?

from other investment vehicles? . . o
e What are the key considerations, such as liquidity

¢ What are the potential benefits and risks? and fee structures?

What are Interval Funds?

Interval funds are a type of closed-end fund registered under the
Investment Company Act of 1940 (the “1940 Act”). They combine
aspects of both open-end and closed-end funds. A defining
feature—and the source of their name—is that they offer limited
liquidity to investors, typically allowing redemptions only at set
intervals (e.g., quarterly). This structure enables interval funds
toinvest in less liquid, private market asset classes—including
infrastructure, real estate, energy, private equity, and private
credit—while still providing periodic access to capital.

They also offer some investors a gateway to these specialized
asset classes with low minimums ($25,000 is typical). Many of
the investments an interval fund makes would otherwise only be
available to institutional and ultra-high-net-worth investors via
private vehicles with minimums often between $5 million and $25
million. An individual trying to build a diversified portfolio across
private market asset classes may need to commit upwards of
$50 million to $100 million.

Finally, interval fund access does not require qualified purchaser
($5 million of investable assets) status. Some interval funds do
not even require accredited investor status ($1 million net worth
excluding primary residence or certain income tests), making
them accessible for nearly all investors.
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TABLE 1
Fund Structures and Features
The table below compares key characteristics of mutual funds, interval funds, tender offer funds, and private funds, helping investors
understand how these structures differ in liquidity, investor eligibility, asset flexibility, and reporting requirements.

Feature ‘

Structure
Regulation

Who Can Invest
Liquidity
Investment Minimums

Asset Types Allowed

Public Reporting

Examples

Mutual Fund

Open-end investment
company

Registered under
Investment Company Act
of 1940

Retail and institutional
investors

Daily liquidity (can buy/
sell shares at NAV each
business day)

Low (can be as little as
$500 or less)

Mostly liquid, public
securities; max 15% in
illiquid assets

High (regular public filings)

Stock, bond, money
market funds

Interval Fund

Closed-end, registered,
non-listed

Registered under
Investment Company Act
of 1940

Retail and institutional
investors

Limited, periodic liquidity
(repurchase offers every
3, 6, or 12 months)

Moderate
(often $10,000-$25,000)

Can hold significant illiquid/
alternative assets

High (regular public filings)

Private credit, real
estate, alternatives

Tender Offer Fund

Closed-end, registered,
non-listed

Registered under
Investment Company Act
of 1940

Retail and institutional
investors

Limited, discretionary
liquidity (repurchase/tender
offers at fund’s discretion,

often quarterly or less)

Moderate
(often $10,000-$25,000)

Can hold significant illiquid/
alternative assets

High (regular public filings)

Private credit, real
estate, alternatives

Private Fund

Private investment
company

Exempt from most public
regulations (3C1/3C7
exemptions)

Accredited/qualified
investors only

Very limited, often subject
to lock-up periods or
long notice periods for
redemption
High
(often $1,000,000 or more)

Any, including highly illiquid
or alternative assets

Low (minimal public
reporting)

Hedge funds, private
equity, venture capital

How Interval Funds Work

Interval funds are a type of semi-liquid investment vehicle. Unlike mutual funds or exchange-traded funds (ETFs), they do not trade on
public exchanges and do not issue or redeem shares on a daily basis. Instead, investors purchase and redeem shares directly from the
fund at net asset value (NAV), which is typically calculated daily based on the valuation of the underlying assets. Unlike traditional closed-
end funds, interval funds continuously offer new shares rather than relying on a one-time capital raise.

A key advantage of interval funds is their ability to invest in less liquid private market assets—such as infrastructure, private credit,
private equity, real estate, and energy—while still providing investors with periodic access to capital. These investments can enhance
diversification and typically exhibit lower correlation to public equity and bond markets.

As registered investment vehicles under the Investment Company Act of 1940, interval funds must adhere to strict standards around
transparency, valuation, liquidity management, and investor communication. Fund managers are required to use rigorous valuation
practices—often with third-party support—to determine the fair value of illiquid holdings. These practices, combined with regulatory
oversight, offer a level of transparency often lacking in other private investment structures.

Interval funds provide limited liquidity by offering to repurchase shares at set intervals, typically quarterly. During these repurchase
windows, investors may redeem a portion or all of their holdings at NAV, subject to fund-level limits.

To ensure fair and predictable liquidity, interval funds are required to disclose their repurchase policies in offering documents and must
maintain liquid assets sufficient to meet redemption commitments. By rule, they must offer to repurchase at least 5% and no more than
25% of their outstanding shares at each interval, with 5% being most common. If redemption requests exceed the available amount,
shares are redeemed on a pro-rata basis.

Definitions

e Mutual Fund: Pooled investment vehicle available to the public, investing in stocks, bonds, or other securities

e Interval Fund: A type of closed-end fund that does not trade on exchanges but continuously offers shares at NAV

¢ Tender Offer Fund: A closed-end, non-listed registered fund, similar to interval funds in structure but with repurchase offers made at the fund board’s discretion
¢ Private Fund: An investment fund that is not offered to the general public and is exempt from most public fund regulations
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The Benefits of Interval Funds

Interval funds allow investors to access investments that may have previously been inaccessible or only available via private partnerships
with material net worth and minimum investment thresholds. They offer access to strategies, managers, and markets that may otherwise
be inaccessible for most people, including high-net worth individuals.

Historical Context and Growth

Interval funds have experienced rapid growth, especially over the last decade. According to Morningstar, interval funds have grown by
nearly 40% year-over-year, reaching over $80 billion in assets under management.

FIGURE 1
Interval Funds: A Growth Industry
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Source: Pitchbook analysis of Morningstar data, data through February 2025."
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TABLE 2

Private Market Sectors
The table below highlights the key benefits that interval funds can offer investors by providing access to various private market sectors.

Commercial Real Estate (CRE)

1y

Capital Appreciation: Well-located and well-managed properties can increase in value, providing investors with potential capital gains.
Income Generation: CRE can generate regular rental income for investors, offering a steady cash flow.
Inflation Hedging: Property values tend to rise with inflation, helping to protect the real value of the investment.

Diversification: CRE investments offer diversification benefits by historically having a low correlation with traditional equity and bond markets,
helping reduce overall portfolio risk.

Tax Advantages: Investors can benefit from depreciation and other tax deductions that can improve after-tax returns.

A Infrastructure
- -

Stable Cash Flow: Infrastructure assets, such as renewable energy facilities and transportation networks, often generate consistent income due
to their essential nature.

Inflation Resistance: Many infrastructure investments have income streams linked to inflation, providing a natural hedge.

Diversification: Infrastructure investments have historically demonstrated to have low correlation with traditional equity and bond markets, which
can help reduce overall portfolio volatility.

Essential Services: Given their high barriers to entry and role in social development, infrastructure assets are generally less susceptible to
economic downturns, offering greater stability.

89 Private Equity

Value Creation: Through operational improvements and strategic initiatives, PE managers aim to boost a company’s earnings and cash flow to
deliver higher returns to investors.

Inflation Upside: By investing longer-term in private businesses with pricing power and growth potential, private equity can mitigate inflation risk
if companies pass rising costs onto customers.

Diversification: Private equity investments typically exhibit lower correlation to public equities and bond markets, offering portfolio diversification
and potentially dampening overall volatility.

Tax Advantages: Certain structures (e.g., pass-through entities) and carried interest treatments can offer favorable tax scenarios, helping to
improve after-tax returns.

» Pri Credi
09 rivate Credit

Stable Income Generation: Private credit investments often feature regular interest payments, providing a steady stream of cash flow to investors.
Inflation Protection: Many private credit deals include floating-rate structures or covenants that can adjust for inflation, helping preserve real returns.

Diversification Benefits: With underlying loans spanning different sectors and borrower profiles, private credit can exhibit low correlation to
traditional equity and fixed-income markets, reducing overall portfolio risk.

Potential Tax Efficiencies: Depending on the investment vehicle, investors can benefit from certain tax treatments on interest income and
deductions, enhancing after-tax yields.

~nnn

‘bi Energy

Capital Appreciation: Energy assets, including oil, gas, and renewable energy projects, can experience significant value appreciation due to
rising global energy demand, technological advancements, and supply constraints in key markets.

Stable Cash Flow: Energy investments, particularly in midstream oil and gas infrastructure (e.g., pipelines, storage facilities) and energy assets
backed by long-term contracts or power purchase agreements (PPAs), often deliver consistent and predictable revenue streams.

Inflation Protection: Energy investments, whether in fossil fuels or renewable assets, typically offer inflation hedging. For example, oil and gas
assets benefit from commodity price increases, while renewables often have contracts with inflation-linked pricing escalators.

Diversification Benefits: Energy investments provide exposure to a critical and less-correlated asset class within a portfolio. From traditional
oil and gas to renewables, the energy sector offers a range of opportunities across upstream, midstream, and downstream activities that reduce
portfolio volatility.

Global Demand Drivers: The dual demand for fossil fuels to support energy reliability and for renewables to enable a long-term energy transition
creates diversified opportunities. Emerging markets, in particular, drive demand for oil and gas, while developed economies lead renewable
energy adoption.
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Simplification and Efficiency

Interval funds can streamline tax reporting by providing investors with
a 1099 tax form, a simpler tax filing option compared to the K-1 tax
forms commonly issued by private partnerships. The intricate
partnership-level calculations common in K-1s often increase tax
preparation costs and typically require a tax filing extension. By
contrast, the 1099 form enables straightforward and timely reporting
for investors. This ease of use makes interval funds an attractive
choice for those seeking private market exposure without the
administrative complexity and burden often associated with traditional
alternative investment vehicles.

Moreover, interval funds can offer significant tax advantages due
to their structure. First, they avoid the double taxation typically faced
by corporations where income is taxed at the entity level, and then
again at the shareholder level when profits are distributed as
dividends. Interval funds, however, pass through income and
expenses directly to shareholders.

Second, the depreciation expense from the underlying holdings, if
applicable to the interval fund’s investment assets, benefits shareholders
by reducing the fund’s net income. This reduction allows a larger
portion of the fund’s distributions to be classified as “return of capital”
rather than ordinary income. Since return of capital is not subject
to the same immediate tax rates as ordinary income, shareholders
can defer taxes on that portion, helping to maximize after-tax returns.

Finally, interval funds are generally easy for financial advisors to
allocate across their client base. Their ticker-traded structure allows
for direct purchase through standard platforms without additional
paperwork, enabling efficient execution at scale. This streamlined
access to alternative investment strategies enhances the advisor’s
overall value proposition.

Takeaways (Interval Funds in Brief)

Additional Considerations and Risks

Interval funds can provide access to private markets with a more
operationally streamlined experience than traditional private funds,
avoiding K-1 tax forms and the capital commitment and drawdown
structure typically associated with private placements. These
features may make them suitable for investors seeking diversified
alternative asset exposure through a structure that is administratively
simpler than private placements.

While interval funds offer more liquidity than most private market
vehicles, they still limit redemptions to periodic intervals, often
with percentage caps. For this reason, they may be better suited
for long-term investors who are comfortable with limited liquidity
for a portion of their portfolio in exchange for the potential benefits
of alternative asset exposure. Additionally, due to the complexities
of managing private assets, interval funds may have higher fee
structures than typical mutual funds.

It is important for investors to carefully evaluate a fund’s liquidity
management practices, including its approach to maintaining a
mix of liquid assets, access to credit facilities, stress testing, and
conservative redemption policies. These practices can help manage
liquidity risk, but investors who require ready access to capital
should consider whether an interval fund’s redemption structure
aligns with their needs.

Additionally, interval funds are subject to limitations on the types
of assets they can hold directly, as they must primarily invest in
securities. As a result, they may need to access certain private
market investments indirectly (e.g., through REITs, partnerships,
or holding companies) rather than holding them directly.

Interval funds may offer a streamlined path to private markets, combining diversification, income, and inflation protection
with structural transparency and periodic liquidity.

Access to Private Markets: Interval funds can provide flexible access to investors looking for opportunities that are otherwise
often available only through private (i.e., non 1940 Act) funds that have minimum investment thresholds of $5 million or more.

Diversification: Interval funds can further diversify portfolios by including private market asset classes that frequently exhibit
low correlation with traditional equity and fixed income markets.

Inflation Protection: Interval fund investment strategies often target real assets like real estate, energy, and infrastructure,
which often provide a natural hedge against inflation.

Income Flow: Interval funds can invest in assets like real estate, infrastructure, and credit to deliver consistent, often tax-
efficient income to investors.

Operational and Tax Simplification: Interval funds provide a straightforward 1099 tax form, simplifying the tax reporting
process. They avoid the drawdown feature of many private placements and can typically be purchased via a ticker for
maximum operational efficiency.

Investor Protections: As 1940 Act vehicles, interval funds must comply with stringent regulations that ensure transparency,
regular pricing, liquidity management, and clear investor communications. These safeguards offer a level of protection and
oversight often not found in other private investment vehicles.

Cantor Fitzgerald Asset Management




TABLE 3

Summary of Fund Types

Fund Type Public Access Liquidity Asset Types Regulation Level | Minimum Investment Reporting
Mutual Fund Yes Daily Mostly liquid High Low High
Interval Fund Yes Periodic (fixed) Liquid & illiquid High Moderate High
Tender Offer Fund Yes Periodic (flexible) Liquid & illiquid High Moderate High
Private Fund No Rare/illiquid Any (often illiquid) Low High Low

Important Disclosures

Past performance is not indicative of future results. As with any investment vehicle, there is always a potential for profit as well as the possibility of loss. Actual results
may differ from composite returns, depending on account size, investment guidelines and/or restrictions, inception date and other factors. Nothing contained in this
presentation should be construed as a recommendation to buy or sell a security or economic sector. Please see firm and performance disclosures.

THIS IS NEITHER AN OFFER TO SELL NOR A SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. AN OFFERING IS MADE ONLY BY A PROSPECTUS.
The information contained herein is for educational and informational purposes only.

This commentary has been prepared by Cantor Fitzgerald Asset Management (CFAM) for use with investors and financial advisors who are each expected to make their own
investment decisions.

Nothing herein shall constitute tax advice and as such, investors should be advised to consult their own tax adviser regarding the tax consequences of their investment
activities. This commentary discusses general market activity, industry, sector trends, or other broad-based economic, market or political conditions and should not be thought
of as research or investment advice. This material has been prepared by CFAM and is not a research product and was not produced by Cantor Fitzgerald & Co. The views and
opinions expressed may differ from those of Cantor Fitzgerald and its affiliates.

Certain economic and market information contained herein has been obtained from published sources and/or prepared by third parties. While such sources are believed to be
reliable, neither CFAM nor its parent or any affiliates, employees or representatives assumes any responsibility for the accuracy of such information. Market indices are included
only to provide an overview of wider financial markets and should not be viewed as benchmarks or direct comparable performance to CFAM portfolios. It is not possible to
invest directly in an index.

The information in this presentation is subject to change without notice and we have no obligation to update you as to any such changes. We do not undertake any obligation
to update or revise any statements contained herein or correct inaccuracies whether as a result of new information, future events or otherwise.

Investors should carefully consider the investment objectives, risks, charges and expenses of an interval fund before investing. The prospectus contains this and
other information about an interval fund, and it should be read carefully before investing.

Investing involves risk, including loss of principal. There is no guarantee that a fund will meet its investment objective. There is no guarantee that any investing strategy will be
successful.

Not a Deposit May Lose Value No Bank Guarantee

Not insured by the FDIC, NCUA or any other government agency

Contact Us
For more information on Cantor Fitzgerald Asset Management:

CANTOR

Email: cfsupport@cantor.com
Phone: (855) 9-CANTOR
Web: cantorassetmanagement.com

Cantor Fitzgerald Asset Management




